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Investment Policy Statements

The Investment Policy Statement (IPS) is a document outlining
investment restrictions, reporting requirements and any other
guidelines, based on the organization's risk tolerance and goals
for their investment portfolio.

Participants with a Formal Investment Policy Statement ‘ Check out ‘Strengthening Your
Investment Policy'

$2mm - $10mm 99%

Less than $2mm 93%

More than $10mm 100%

M % With a Formal IPS

Participants that reviewed their IPS in 2018

Less than $2mm

$2mm - $10mm

More than $10mm

Reviewed, no changes Reviewed, changed No review
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IPS Changes due to External Factors - Organization's adjust their policies based on current market conditions or
concerns about future market changes.

IPS Changes due to Internal Factors - Organization's adjust their policies based on changes within the organization,
like a new initiative or change in expected annual revenue.

Reason for a Change to the IPS

Less than $2mm

Changed due to
Internal Factors

Changed due to
External/Market
Factors

$2mm - $10mm

More than $10mm

Investment Policy Components - Specifications about the goals and expectations for the Portfolio

Investment Objectives 90%

Roles & Responsibilities 75%

<
X

Decision Making Authority 6

Purpose of Reserves 63%

Time Horizon 53%

Withdrawal Guidelines 51%

Target Reserve Level 42%

Manager/Adviser Selection Guidelines 40%

33%

Cash Flow Expectations

*Percentages are based on respondents that indicated they had an Investment Policy Statement
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Investment Policy Guidelines & Restrictions - Specifications for how the Portfolio is invested

Portfolio Target Asset Allocation 71%

Permitted/Prohibited Investments 73%

Diversification Guidelines 59%

Rebalancing Guidelines 58%

57%

Equity Restrictions

Formal Portfolio Benchmark 53%

39%

Policy Compliance in Reporting

Credit Quality Requirement 37%

Socially Responsible Guidelines 24%

Maturity Requirement 18%

*Percentages are based on respondents that indicated they had an Investment Policy Statement

% of Participants that Included Portfolio Rebalancing in their IPS by Budget Size

$2mm-$10mm _ 58% ‘ Check out 'Rebalancing'
% of Participants that Included Asset Allocation Targets in their IPS by Budget Size
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Discretionary - The Investment Adviser makes recommendations and implements investment changes
without requiring confirmation from the client, pursuant to the IPS.

Non-Discretionary - The Investment Adviser makes recommendations for investment changes, but the
decision to implement those changes must be confirmed by the client.

% of Participants that Included Decision Making Authority in their IPS by Budget Size

<s2mm [ 53
s2mm-§10mm | 71
> s10mm |, 79%

Type of Discretion Granted to the Investment Adviser

60%

40%
N - -
0%

Less than $2mm $2mm - $10mm More than $10mm

M The financial adviser has Discretion [l The financial adviser does not have Discretion

% of Participants that changed Decision Making Authority in their IPS during 2018
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